_After the Buhble: Back to Basics

Coping with Hard Times

- Vi B s

> .

O
Presewn to High- Desert onormn




Recipe for Recovery on the High
Desert

A Realign Real Estate with Real Economy
A Focus on Job Creation
A Take Advantage of Preferences

A Rethinking Sustainability \ ”
A Beyond the Bedroom Model /




Roots of Current Crisis

« A LLoss of Productive Economy
A Overemphasis'onfinance/real estate bubbles

A Lack offfocus on'expanding middle class and
high;wage: ol growth



Growth In the National Real Estate
Economy Before and After 2000

Construction, Real Estate, Real Estate Finance and Mortgage Brokers m All Sectors
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National Ratio of Net Increase in Real
Estate Related jobs to Net Increase In
All Sectors 31.6%

10.5%

1994-2000 2000-2006

Real Estate Related is Construction, Real Estate, Real Estate Financing, and Offices of Mortgage Brok

PRA)([S Area is US Nation

Source: Praxis Strategy Group Analysis of US Bureau of Labor Statistics Current Employment Statistic



6.1 Average annual sector Growth rates during LA economy boom
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Ratio of Median Home Price Growth to Average Annual Pay
Growth, 2001 - 2007

Los Angeles-Long Beach-Santa Ana, CA 6.02
Riverside-San Bernardino-Ontario, CA 591
Miami-Fort Lauderdale-Miami Beach, FL 4.95
San Diego, CA 4.03
Washington-Arlington-Alexandria, DC-VA-MD-WV 3.77
Phoenix-Mesa-Scottsdale, AZ 3.67
San Francisco-Oakland-Fremont, CA 3.14
New York-Northern New Jersey-Long Island, NY-NJ-PA 3.07
Philadelphia-Camden-Wilmington, PA-NJ-DE-MD 2.96
Seattle-Tacoma-Bellevue, WA 2.92
Chicago-Naperville-Joliet, IL 2.86
Portland-Vancouver-Beaverton, OR-WA 2.82
Charlotte-Gastonia-Concord, NC-SC 1.68
Minneapolis-St. Paul-Bloomington, MN-WI 1.63
Atlanta-Sandy Springs-Marietta, GA 1.24
Houston-Baytown-Sugar Land, TX 0.90
Dallas-Fort Worth-Arlington, TX 0.72

P
Denver-Aurora, CO 0.66 PRA)(]S

Boston-Cambridge-Quincy, MA-NH** 0.47

Praxis Strategy Group Analysis of U.S. Bureau of Labor Statistics, Quarterly Census of Employment and Wages, NatimmabARsadiars



Housing Units in Foreclosure 2008



