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Overview

1. High Desert Scorecard

2. California - A Tough State For Business

3. Recession - Making a Tough State Tougher
4. Opportunities for High Desert Business

5.Conclusion -What 6s Next ?




High Desert
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ASSETS 1T A History of Growth

Over the past decade, San Bernardino and Riverside
Counties comprised the fastest growing region In
California

This region was also rated #1 in California for job
creation and retention by the Milken Institute.

Inland empire employment in professional, scientific

or engineering firms rose 31.6% from 2004 to 2006.

Consistently more affordable Housing
than in coastal areas.

Remains one of the top industrial markets in U.S.
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Cost Rating Distribution:

LA BASIN

3555

Source: Kosmont

Partial list

-Rose Institute

Cost of Doing Business Survey 2009

Alhambra
$$$$$ Arcadia
AZUSa. Skewed to
Bell Burbank HIGHER Cost
Beverly Hills Covina
Compton Downey $$
Culver City Gardena
Hawthorne Glendale Commerce
Inglewood La Verne $$$ Rosemead $
Los Angeles Long Beach Calabasas San Dimas
Lynwood Norwalk Carson Temple City Agoura Hills
Pasadena Redondo Beach Lakewood Vernon Cerritos
Santa Monica South Gate Montebello West Covina Signal Hill
Torrance Whittier Paramount Walnut Westlake V.
27% 34% 12% 17%




Cost Rating Distribution:

& INLAND EMPIRE

Partial list

Source: Kosmont

-Rose Institute

Cost of Doing Business Survey 2008

$$

Skewed to Adelanto
LOWER Cost sarstow
Chino
Corona
Murrieta $
Lake Elsinore
| Apple Valley
Lancaster :
_ Banning
S5S La Quinta Chino Hills
$$55$ 535S Norco -
Ontario Hesperia
Fontana Colton Beaumont Rancho Highland
Palm Springs Indio Grand Cucamonga Perris
Rialto Moreno Valley Terrace SB County Riverside Co.
San Redlands Loma Linda Upland San Jacinto
Bernardino Riverside Palmdale Victorville Temecula
11% 14% 11% 38%
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National Consumer Spending shifted US from a

Producer to a Consumer

US Personal Consumption Expenditures as a percentage of

85.00% GDP

80.00% A
75.00%%0 /
70.00%

65.00% ’_/A/~_

60.00% \

55.00%

50.00% U

45-uu % IIIII 1 L I I N A A A A A A O B A | | I L A I T T T Y O O O A A A | | I A R R T I A A A 1
ch ™ T3] [va] L] k- o P [ ] 131 V=] oh [ | L [1a] Lol Lo ] 2 (131 (%= o i~ [T, o [ =] L o
™ (2] 14 (441 - = -+ (75 L LA L1 e ) w 1o = P [ e ] [vs] L] o3 o [, o = | =
L= T = T =] ;o o o & O S [= TR = I = R = N = T = N - ;& & & ;v O M = =
-l =l vl -l =l L] - - =l vl vl =l -l -l -l -l vl vl =l =l -l -l -l vl ~ ~




Global and Regional Economy has Gradually

Shifted Since the 1970s

Traditional manufacturing is diminishing and has shifted our
economy from:

Low-tech to High-tech and specialty mfg

Product-based to service/lknowledge based
economy

Producers to Consumers

Goods Manufacturing to Goods Movement

GOODS MOVEMENT FROM THE PORTS OF LA AND
LONG BEACH HAS BEEN
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